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Mr. Davis and some other Democrats implicated me in an
analogous matter which they tried to understand but did not.
The Loan Accounts of the Treasury Department showed that
the payments on the Public Debt exceeded the receipts from
loans in the enormous sum of one hundred and sixteen million
dollars. I appointed a committee of clerks to examine the
account in detail for the purpose of ascertaining whether the
discrepancy was real or only apparent. The fact of the dis-
crepancy was reported to Congress and the progress made
in the investigation was noted in the appendix to the Annual
Reports. It is probable, however, that these reports were
never seen by Mr. Davis, and hence his suspicion that an
investigation into the accuracy of the Treasury accounts
would show an alteration of Treasury books, and of course,
for some improper purpose.

The error began in Mr. Hamilton's time, and in conse-
quence of the assumption of the State debts. Bonds were
issued for those debts but there were no receipts paid into
the Treasury, and consequently the debit side of the account
was a blank. When the bonds were paid the payment be-
came a credit on the loan account. In after times bonds were
issued and sold below par. The account was charged with
the receipts and upon payment the loan account was credited
with the full amount paid. In some cases the discrepancy
was augmented by the purchase of bonds and the payment
of a premium, as was done in the second term of General
Jackson. The investigation showed that the discrepancy was
only apparent, and the criticisms and complaints ceased.

During my administration of the Treasury Department, the
government of the Territory of Alaska was in my hands.
The legislation of Congress was brief and indefinite and the
only officers were collectors of customs, treasury agents and
the revenue cutter officers. The principal topics of thought
were the exclusion of liquors and firearms and the protection